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Consumer Attitudes Improve in December

More Americans Think Economy is on the Right Track; More
Respondents Expect Home Prices to Improve

Pete Bakel

202-752-2034

WASHINGTON, DC – Americans' attitudes on a variety of issues are marginally better than one

month ago, according to results from Fannie Mae¶s December National Housing Survey. Despite

overall low levels of optimism among Americans, consumer sentiment trended in a positive

direction in the final months of 2011. Americans who say the economy is on the right track rose by

6 percentage points since November, while the percentage who say the economy is on the wrong

track dropped by 6 percentage points. When asked about housing, more Americans expect home

prices to increase compared to November and, on average, Americans expect home prices to

increase by 0.8 percent over the next year, up from an expected 0.2 percent increase last month. On

the personal finance side, for the first time since February 2011 more respondents say their

financial situation will get better over the next year than say it will stay the same. In turn, the share of

consumers who say their income is significantly higher than it was a year ago rose 5 percentage

points since last month. 

“December attitudes have rebounded from the lows seen during the debt ceiling debate and

economic deterioration of Europe this past summer. There is marked improvement in consumer

sentiment regarding the direction of the economy, personal finances, and future home price

expectations,” said Doug Duncan, vice president and chief economist of Fannie Mae. “This

improvement is in line with the modest fourth-quarter pickup in the U.S. economy. However, while

December results show that more Americans think the economy is on the right track, consumer

attitudes are still at depressed levels, with more than two-thirds saying that the economy is on the

wrong track.”

SURVEY HIGHLIGHTS

The Econom\ and Household Finances

Twenty-two percent of Americans say the economy is on the right track (up by 6 percentage
points since November). The percentage who say the economy is on the wrong track dropped to
69% (a decline of 6 percentage points).
For the first time since February 2011, a larger share of respondents (40%) say their personal
financial situation will get better over the next 12 months than say it will stay the same (39%).
Twenty-one percent of respondents say their income is significantly higher than it was 12
months ago (up 5 percentage points since November), while 59% say it has stayed the same
(down 7 percentage points).
Eleven percent say their household expenses have decreased over the past 12 months (up 3
percentage points since November), while 39% say their expenses have increased significantly.
49% report that their expenses are about the same compared to 12 months ago (down 5
percentage points since November).

Homeownership and Renting

On average, Americans expect home prices to increase by 0.8% over the next 12 months, up
from 0.2% in November.
Twenty-six percent of respondents expect home prices to increase over the next 12 months (up
4 percentage points since last month), while 18% say they expect home prices to decline (down
4 percentage points since last month). 52% say prices will stay the same.
Thirty-six percent of Americans say that mortgage rates will go up over the next 12 months, up 3
percentage points from November and even with October.
Seventy-one percent of respondents say it is a good time to buy a home (up 3 percentage points
since last month), and 11% say it is a good time to sell.
On average, Americans expect home rental prices to increase by 3.5% over the next 12 months,
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XS fURP 3.2% iQ NRYePbeU.
FiYe SeUceQW e[SecW a decOiQe iQ hRPe UeQWaO SUiceV RYeU Whe Qe[W 12 PRQWhV (W\iQg Ma\ 2011 aV
Whe ORZeVW SRiQW iQ Whe SaVW 12 PRQWhV), ZhiOe 43% Rf UeVSRQdeQWV beOieYe WhaW hRPe UeQWaO
SUiceV ZiOO iQcUeaVe.
ThiUW\-RQe SeUceQW Rf APeUicaQV Va\ Whe\ ZRXOd UeQW WheiU Qe[W hRPe, ZhiOe 64% Va\ Whe\ ZRXOd
bX\, XS 1 SeUceQWage SRiQW fURP OaVW PRQWh.

The PRVW deWaiOed cRQVXPeU aWWiWXdiQaO VXUYe\ Rf iWV NiQd, Whe FaQQie Mae NaWiRQaO HRXViQg SXUYe\

SROOed 1,000 APeUicaQV Yia OiYe WeOeShRQe iQWeUYieZ WR aVVeVV WheiU aWWiWXdeV WRZaUd RZQiQg aQd

UeQWiQg a hRPe, PRUWgage UaWeV, hRPeRZQeUVhiS diVWUeVV, Whe ecRQRP\, hRXVehROd fiQaQceV, aQd

RYeUaOO cRQVXPeU cRQfideQce. HRPeRZQeUV aQd UeQWeUV aUe aVNed PRUe WhaQ 100 TXeVWiRQV XVed

WR WUacN aWWiWXdiQaO VhifWV (fiQdiQgV aUe cRPSaUed WR Whe VaPe VXUYe\ cRQdXcWed PRQWhO\ begiQQiQg

JXQe 2010).  FaQQie Mae cRQdXcWV WhiV VXUYe\ aQd VhaUeV PRQWhO\ aQd TXaUWeUO\ UeVXOWV VR WhaW Ze

Pa\ heOS iQdXVWU\ SaUWQeUV aQd PaUNeW SaUWiciSaQWV WaUgeW RXU cROOecWiYe effRUWV WR VWabiOi]e Whe

hRXViQg PaUNeW iQ Whe QeaU-WeUP, aQd SURYide VXSSRUW iQ Whe fXWXUe.

FRU deWaiOed fiQdiQgV fURP Whe DecePbeU 2011 VXUYe\, aV ZeOO aV WechQicaO QRWeV RQ VXUYe\

PeWhRdRORg\ aQd Whe TXeVWiRQV aVNed Rf UeVSRQdeQWV aVVRciaWed ZiWh each PRQWhO\ iQdicaWRU,

SOeaVe YiViW Whe FaQQie Mae MRQWhO\ NaWiRQaO HRXViQg SXUYe\ ViWe

(hWWS://ZZZ.faQQiePae.cRP/SRUWaO/UeVeaUch-aQd-aQaO\ViV/hRXViQg-PRQWhO\.hWPO?). AOVR aYaiOabOe

RQ Whe ViWe aUe TXaUWeUO\ VXUYe\ UeVXOWV, Zhich SURYide a deWaiOed aVVeVVPeQW Rf cRPbiQed daWa

UeVXOWV fURP WhUee PRQWhO\ VWXdieV. The DecePbeU 2011 FaQQie Mae NaWiRQaO HRXViQg SXUYe\ ZaV

cRQdXcWed beWZeeQ DecePbeU 1, 2011 aQd DecePbeU 20, 2011. IQWeUYieZV ZeUe cRQdXcWed b\

PeQQ SchReQ BeUOaQd, iQ cRRUdiQaWiRQ ZiWh FaQQie Mae.

FDQQLH MDH H[LVWV WR H[SDQG DIIRUGDEOH KRXVLQJ DQG EULQJ JOREDO FDSLWDO WR ORFDO FRPPXQLWLHV LQ
RUGHU WR VHUYH WKH U.S. KRXVLQJ PDUNHW. FDQQLH MDH KDV D IHGHUDO FKDUWHU DQG RSHUDWHV LQ APHULFD'V
VHFRQGDU\ PRUWJDJH PDUNHW WR HQKDQFH WKH OLTXLGLW\ RI WKH PRUWJDJH PDUNHW E\ SURYLGLQJ IXQGV WR
PRUWJDJH EDQNHUV DQG RWKHU OHQGHUV VR WKDW WKH\ PD\ OHQG WR KRPH EX\HUV. OXU MRE LV WR KHOS WKRVH
ZKR KRXVH APHULFD.

FROORZ XV RQ TZLWWHU: KWWS://WZLWWHU.FRP/FDQQLHMDH (KWWS://WZLWWHU.FRP/FDQQLHMDH).


